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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
Catholic Medical Mission Board, Inc.

We have audited the accompanying statements of financial position of Catholic Medical Mission Board,
Inc. (the "Organization") as of September 30, 2011 and 2010, and the related statements of activities,
functional expenses and cash flows for the years then ended. These financial statements are the
responsibility of the Organization’s management. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable

basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Catholic Medical Mission Board, Inc. as of September 30, 2011 and 2010, and the changes in its
net assets and its cash flows for the years then ended, in conformity with accounting principles generally
accepted in the United States of America.

anky fomk < SAsen LLp

New York, NY
March 8, 2012



CATHOLIC MEDICAL MISSION BOARD, INC.
STATEMENTS OF FINANCIAL POSITION
AS OF SEPTEMBER 30, 2011 AND 2010

ASSETS
Cash and cash equivalents (Notes 2D and 14)
Investments (Notes 2E, 3, 11 and 13)
Inventory (Note 2F)
Accrued interest and other receivables (Note 2H)
Contributions and pledges receivable (Note 4)
Government grants receivable (Note 2H)
Prepaid expenses
Property and equipment, net (Notes 2G, 5 and 12)
Gift annuity investments (Notes 2E, 2L and 13)
Other assets

Assets held in charitable remainder annuity trust (Note 10)

TOTAL ASSETS

LIABILITIES
Accounts payable and accrued expenses
Deferred revenue (Note 2I)
Gift annuity payable (Notes 2L and 6)
Charitable remainder annuity trust payable (Note 10)
Postretirement benefits (Note 8)
Other liabilities

TOTAL LIABILITIES

COMMITMENTS AND CONTINGENCIES (Notes 11 and 12)
NET ASSETS (Note 2B)

Unrestricted

Temporarily restricted (Note 9)

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

2011 2010

$ 1463162 $ 1829715
736,723 723,465
52,689,029 4,505,720
113,177 498,253
80,267 158,480
1,148,014 389,027
173,240 122,075
759,349 821,847
2,112,431 2,246,729
127,966 110,586
801,688 839,327

$ 60205046 $ 12,245224
$ 2115398 $ 1,883,489
1,197,381 554,371
2,375,503 2,462,070
317,384 370,918
372,615 392,576
268,086 223,657
6,646,367 5,887,081
51,358,217 3,171,104
2,200,462 3,187,039
53,558,679 6,358,143
$ 60,205,046 $ 12245224

The accompanying notes are an intergral part of these financial statements.



“SJUBLLIAIETS [BRUSLY 353 Jo pedl iB1a)w ue ase s3jou Bukuedwosoe By

£¥L'B5E'9 ¢ - 6€0°2BL'E  § POLILLE  § 6.98G5€5 $ $ Zov'ooTc $ LIZBSELS § HYIA 40 ONT - SLISSY L3N
608601 5 €49°020 2 v/2016'8 €P1'8SE'D 6E07Z81'E P0L'LLLE Jeed jo Buuuibeq - siesse 1eN
(r08'2.85'p) v 99£'99L L (021'684'5) 9EG'00T" Ly (£45'086) €li'/8L'sy $138SV L3N TVLOL NI IONYHD
859°C¢ - E 869'2¢ ovi'L0L - ovL' 0L (8 @10N) 1500 Dtpouad Jau uey) JeI0 sbBueyd pajels) Juswaiansod
(Z9r's09'p) = 99E°99L L (B28'12L'S) 96€ €60 LY (225'086) £16'6£0'8Y sbueyd pajejay Juswaimansod 210§ag $1assy 1oN Ul abueyy
0SS'1EL S o 055'LEE (Z80°02) B (£60'02) SALIAILOVY ONILYNIJONON TYLOL
(€£2°¢) S S (eLz'e) (86171) = (86171) (01 10N} BjqeARd 18N} AUnuue JepuIwa) S|gEIIELD JO UoHENRA U1 8BUBYY)
v26'2 S S ¥26'L 0:8'95 S 0.8'95 (9 910N) eiqeded Aunuue yib jo uoneniea ui abueyy
pLL9E - = vLL'9E 959'68 = 95968 (9 pue ¢ ‘3z sejoN) siuswisaaur Aynuue b pue susURSBAU! Jo sales Uo uieb paziesy
SZL'06 ] - SZL'06 (szr'soL) . (5zr'sol) (9 pue ¢ '3z seloN) slusuisaaul Axnuue YIB pue sjuswiseAul uo ueb (ssoj) paziealun
SIILIALLOY DNILYHIJONON
(Z10'2eLY) S EEEEEN (84£'c06°S) e6v' eIy (215986) 000018y suonesadQ Wo.j 8)assy jaN Ul abueys
158 BLSVEL = E 1G85 V6L 62Z'9E0'59C 5 622 9£0'592 S3SNIdX3 ONILYHILO TvLOL
00z'62g’L - - 0026222 2pE'169'L - L¥E 26972 seoneg Buboddng (eioL
£87'861'C - g £87'86v'C 026'120'€ D 026'1.9 uoensuIWwpyY
118'08L'E o * L16'0EL'E Fraderdond ¥ Frader4iNd Burstespuny
;88910198 Bupoddng
LGO'BPE 8L E S 159'6¥C" 8L Z88'88€7/52 ‘ 288'82€'252 saoinIsg wesboid eo L
80V 'S9E'5o} S S 80F'S9E'S9L 128'€22°9ET B 128'c2e'9ee (02 ®10N) disH Bulesy
086'655°0} x - 086'655°04 §£9'229'L . 6894492 (0 810N) s1es)unjop
€9ZVer'LL + - cOTrTr'LL 9zy' IEr'SL . 9ZY'LEp'EL swesboryg
:{1 a10N) seoi1A1ag wesBoid
:(WZ 910N} SISNIIXT ONILYHIJO
6E8°Iv8'691 5 99E'991 "4 €27'5.9'881 TZLBYLZLE (225'988) 662°9€1 ELE ANNIATY ANV LHOddNS ONILYHIJO TV.LOL
- - (S60°G1ET) S60'SLET - (¥e8'0267) rER'026'T (6 ©10N) suondLSB WO Pases|a) SI9SSE 1ON
£09'L6 2 = £09'26 #£0'96 7 v£0'98 (9 pue ¢ '3z SION) 1s8J81U| pUE SPUBPIANIQ
SP8'E5Z'E : - SPRESZ'E 29L'952'2 = 29L'952'C s210e58| PUE SIMA
Siv'LPZ'0T - KT RT3 PLO09L'gL pL6'98S'6L L5T'VEB'L 202°269'2 (rz 210N) suonnguIuC? pue siuBI
$OR'9£0'0L = . $98'980'01 ELE'IPL'L E eLe'LpL's (0Z ®10N) sedtes pajeuoq
A= orARA - N S # $ 25021295t § 6£9'890'¢8Z § s - $ 6£9'890C8C $ (02 810N) saiddns pue juswdinbs ‘sieofinsoeweyd pejeuog
INNIAZY ANV LHOddNS ONILYHEIO
010z pajpIsay PajoMIsay [ZELE 110z pepusay pajouysay paymsaIun
|e101 Apuaueunad Aluesoduta) |ej0) Apusueuuag Aesodwiay

0L0Z '0¢ Joquiaydeg pepug Jeas el 104 1102 ‘0¢ Jequieydeg pepug 1eap aty 104

010Z ONY 140Z ‘0¢ ¥3BWIL43S AIANT SYVYIA THL ¥O4
SALIALLOY 3O SINIWALVLS
"ONI ‘GMYO0S NOISSIW T¥OIG3W OIMOHLYD



-p- ‘SjusLUB)Els [eoueuly asay) Jo ped jeibisul ue aze sajou BulAuedwosoe ey
162'8.5'v61L ¢ 622'9£0'GOZ $ L¥E'L69°L $ 0z6'L29' $ 1Z¥'S20'Y $ 298'8€E'L6T 1zg'ezz'oes $ $ 9Zy'LEV'EL
€L9'GLL'BLL 8.¥'900'9%¢ 9€9'S. 9€8'GL & 2r9'0E6's¥e oziL'ovl'see ELEIPLL 60Z'¢p9’e
£80°7ZL 819°0L 1 9€8'GL 9€9'SL - Z8L've 6£2'8Z = £p5'9
$y98'9E0'01 EIE WL’ = - E eI ipL’L - ELEIWPL'L %
972'910°'891 LG ¥GLBEL - E=: & LPS'PGL'9eT 199°L11'GET - 999'9€9'c
8.L'e0v'91L 1G.'620'6L L15'129°L +80'965'¢ 12¥'GZ0'y or'soy Ly ZTE'BES L1Z'¥6L'6
¥E6'0L9 1G9'68L 15559 6EL'695 ZIZ'v8 201'0€1L 269'L9 8rZ'Tl 991'29
06982 £96'9G1 £05'Lpl G16'GL 8ZS'LL 090'6 - 154 129'8
£96'e5T [FANA"74 LoL'oe - 101'0e 0L0°'152 ¥SL'e8L - 91€'L9
861 viY €0Z'855 24¥'82G FA4 0er'9Zs 92.'62 = 8¢ 89€'62
68 161 +56'8¢ 6S6'LE 008 65¥'LE G65'9 - = G66'9
120041 0L9'86 LE0'VY vZv've €L9'6L €16'vS Gee'LL L59'L [F4*0 4
81201 So0'0ob’ L £58'ZvY 82E'79€E §zs'08 CLT'E20'L SLL'8 990'9L 116'8€6
662288 GO9ErZTL 00€'q01L 086'9L oze'Le GoEGEL LLL £eo'e GS6'0EL’L
96G5'E2E [44:2 73] - : - faA: 3 JRY = - 2z8'vLL
619G/¢€ 212'09¢ £86'92¢ /EIPZZ SYE'Z0L 62Z'ce 081 = 6Y0'€e
¥6Z'6LLL 86690 Y86'GEY'L 0L2'0€2 $LL'SOZ'L ¥66'€€9 §90'¢T 629602 00E'Z0r
020’ Iyl 622661 12z'0p €£02°01 218 86G'6G1 0rS'LL it €06'L¥L
25086t yey'voz 112'28 L19'/8 0oL ELL'OLY - 8z¥'6e G8Z'L8
GYET8LL €€9°09¢' 1 9lp'e8 966'LL ozy'LL LTLLT vee'vl GBS'C 86£'092' L
egeL ez ¥02'85¢ 0€5'681 g8 610'v01 vL9'CLY 288'Gl 14584 8L¥'PSH
St 0LE St9 605 L1299 Z51'99 azt 8oc'ery 500'66 8202 saz'ere
6.8'0.6 LWL'6zL 08y'els Gve'e S€9'90. 192'91L [4 2" 8l¥ 10L'v1
B8ZE'66L 66€'26¢ G86'G0L 985'00L 66¢'S vip'o8L 9ee’L 9 cLrelt
666'480°L ocr'iEL'e £v1'685'2 619'9.8°L yov'zIO’L £8T'BYS'G $E9'0r9 BLT'G6L 0LE'2LL'Y
0ZL'8ELL 180'LL8°L 85v'L59 602'LZ [3Z4744 €69'622°L 9EZ LEL LIE'6G 0v0'6Z0°'L
BLC'GYE'S  $ G.£'092'9  § 589°/€8'L $ oL¥'erl’L $ [ A7 $ 069'Z2E'y $ 86€€0S $ 298'gEL $ 0eE'c89'c
010z 10z $921AI8S uopensiuIwpyY Buisielpuny 880|AI0S djsH Butjesp s 10A swesboig
1e10g 1301 Buppoddng wesboud |gjoL
fejon

(010z 10 s|EY0 )1 9ARRIRAWOD YNAA)
1102 ‘0¢ ¥IANTLdIS AIANI HVIA THL HO4
SIASNIAX3 TYNOILONNI 40 LNIWILVIS
*ONI ‘QYVOQ NOISSIN TVYOIAII JITOHLYD

sasuadxg bupesadQ je10L

sasuedxg seyiQ je10L
(92 210N) vonewaidaq
(DZ @10N) sadias pajeuoq
(DZ 910N) SUOISSIW 0} SOUB)SISSE [EDIPB
15950303 BUYI0

sasuadxg JeyiQ es0)eg |BIOL

S}9BIUOD BJINBS
Butuies yers

abeiols pue jybiay ‘Buiddiyg

Bunupg

Apyand pue Busuanpy

diusiaquiaw pue saa4

loael]

sdoysyiom pue sbunaaw ‘suofuaAuos)
$50) uone|suBl} Aouaind ubislo
sabieyo yueq pue saay JusUNSaAU|
SODIAISS (EUOISSJ0Id

aoduUBUIB N

9OUBINSU)

soijddng

SUONEDIUNWLLID pue auoydaje]

diay Asesodwiz |

$1500 paje|ay pue sauefes |ejot
(g pue £ sajoN) spauaq abuuy pue saxe) jjolked
saueeg



"SjuSWISle)s |eroueuly aseyl Jo Led |eibisiul ue ale sejou Bulduedwoooe sy

168'2/G'v6L $ 002'622'2 €8Z'86F'C $ 218'08L'e $ 169'6ve'/8L $ 80¥'G9E'6OL $  086'655°0L $ €OC'veh Ll
£9'G/1'8.1L 656'p8 6568 = $12'060'821 806'G9E Al $98'920°01 Zy6'/89'
£80'2Z1 656't8 656'v8 - PZLL8 691'82 - G59'8
#98'9£0'0L - - - #98'9£0'01 - $98'9£0'0L -
92.'910'891 h ) - 9z.'0L0'891 6LV LEE POl - 182'6.9'¢
8/L'E0¥'OL We'rrl's PeEELY'E L16'08L'e /£6'862'6 005'666 oll'ees 1ze'oes’l
v€6'0L9 S¥0'22S SZ0'L8Yy 020'op 698'chl 826°LZ zie's 6vo'cLL
069'82 erl'LL 10961 L'z 8v6'0L Z8¢'L 262 vi1'8
£96'€62 £62'9L €8¢ 016'4 0.2'/82 09¥'vL - 018°2LL
861 'Ly 2TL'95y oSt 212'95% 'Ll = - YLl
68Y'161 L2222y - 1L1'T2) 81.'82 - - 81/'82
120'0LL 881'62 6LE'6L 698'6 £eg'ovL 69S'L1 FANN 51'821
6l¥'420°L 9z.'z8t 206'ori vzg'se £62'8€8 6bL'y L¥8'¥0L 162'62L
$62'288 860'vY 880°G¢ 0.6'8 2€2'8¢8 8.¥'T PO’ sti'ses
966'€2¢E L20'2y 22028 = 615182 - - 645'1.82
619'GLE geg'tle S£8'00Z £66'0LL 162'€9 = - 162'c9
¥6C'61LLL €0V LL2'L 861'882 $06'886 168’ LY €L9°L 6ZL'621 680'652
020'LYL z16'2e 061'Le zec'e 806'c0! 0Lt - o0¥'e6
250'851 598'08 59g8'08 - 18V L - £eh'oe 9.0
Sre'zel'lL 08'LL 298'89 £00°¢ SLP'OLLL $€5'6p 9.9'¢ G9Z°450°L
cel'ege 09r'Z6 $98'08 966'G 2.9'62L fATAI N 008'2 029'6LL
Spe'0Le £0.'sy €9L'El - 28v'oze /£9'66 N Sv8'0ET
628'026 999'56 0cl'e 9¢6'LP6 £12'0l €51’ 661 Loe'el
82c'661 98L'sy 8/9'vy 80§ Zrl'vSL 68L°0¢ 6.2'¢ 2.v'0Ct
666'/80'2 990'v84°C 681'¥L8'L 118'696 £€6'€0E'y 86’629 £79'681 26.'267'
02.'88L'L 959'68/ L1E'PSS 6Ee'LEC $90'e56 062°061 6£9'6S G/9'0pL
6L2'6ve's ¢ OL'866'L 2.8'65Z'L $ 8£5'8¢/ $ 698'05E'e $ 8vl'vly $ 00'0E1 $ LL1'9p2'2
1eyo1 S39IAIDG uoneSIIIWPY Busiespuny EERINE djaH Bujesq S193)UNjOA sweibolid
Bupoddng wesboid |ejo1
fejop

0107 ‘0¢ ¥3AINILd3S AIANT ¥VIA THL HO4
SISNIdX TYNOILONNA 40 LNIINILVLS
"ONI ‘QYvOd NOISSIW TVYOIQ3W DIMOHLYD

sasuadx3g Bunesadg |e3o)

sasuadx3 J3U10 |e10L
(92 910N) uonedaIdag
(0Z 210N) seomues pajeuoq
(DZ 2JON) SUOISSILI O} BOUBISISSE (RIIPSN

:sosuadxz 1910

sasuadxg 18y)o a10)0g (€304

SINeNUOd BOIAIeS
Buuten yelg

abeioys pue Jybiay ‘Buddiys

Bunuug

Auoiiand pue Buisianpy
diysiaquiaw pue s9a4

|anes)

sdoyssuom pue sBuieaw 'SUOHUBALOY
$S0J uone|suel} Aouaund ubiel0-
safleyo jueq pue $3a) WBLISIAU
SBOINIS [BUOISSIJ0I

aoueuaURK
aoueInsu)
salddng

SUOHEIUNWWOD pue auoydsiel

$98!

N pue Jusy

Buliew pue abejsod

diay Aresodwa )

S1S09) Palesy pue sauejes |BJ0]
(8 pue Z sejoN) slauaq abuyy pue sexe) |loihed

saueeg



CATHOLIC MEDICAL MISSION BOARD, INC.

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED SEPTEMBER 30, 2011 AND 2010

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets

Adjustments to reconcile change in net assets to net cash (used) provided by

operating activities:

Depreciation

Postretirement related change other than periodic cost
Amortization of discount on property held in trust

Unrealized loss (gain) on investments and gift annuity investments
Realized gain on sale of investments and gift annuity investments
Change in valuation of gift annuity payable

Change in valuation of charitable remainder annuity trust payable

Subtotal

Changes in operating assets and liabilities:
(Increase) decrease in inventory
Decrease (increase) in accrued interest and other receivables
{Decrease) increase in contributions and pledges receivable
Increase in government grants receivable
Increase in prepaid expenses
Increase (decrease) in accounts payable and accrued expenses
Increase (decrease) in deferred revenue
Increase in postretirement benefits
Change in other assets and liabilities

Net cash (used) provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of property and equipment
Proceeds from sale of marketable securities and gift annuity investments
Purchases of marketable securities and gift annuity investments

Net cash used by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from note payable to bank
Repayment on note payable to bank
Proceeds from gift annuities
Payment of gift annuity obligations

Net cash used by financing activities

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT END OF YEAR

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:
Cash paid during the year for interest

2011 2010
$ 47200536 $ (4,572,804)
110,618 122,083
(107,140) (32,658)
(17,092) (17,093)
165,425 (90,125)
(89,656) (36,774)
(56,870) (7,924)
1,198 3,273
47,207,019 (4,632,022)
(48,183,309) 7,999,659
385,076 (451,628)
78,213 (49,174)
(758,987) (279,535)
(51,165) (1,307)
231,909 (127,400)
643,010 (786,876)
87,179 52,143
27,049 113,070
(334,006) 1,836,930
(48,120) (29,009)
1,020,320 829,454
(975,049) (855,983)
(2,849) (55,538)
- 8,245
- (858,245)
132,366 85,371
(162,064) (140,879)
(29,698) (905,508)
(366,553) 875,884
1,829,715 953,831
1463162 $ 1829715
- 12,816

The accompanying notes are an intergral part of these financial statements.



CATHOLIC MEDICAL MISSION BOARD, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2011 AND 2010

NOTE 1 - ORGANIZATION

The Catholic Medical Mission Board, Inc. (the “Organization” or “CMMB”) was incorporated in New York in
1928 as a nonprofit corporation. CMMB delivers quality healthcare services and medicines to people in need
throughout the world. The Organization builds sustainable healthcare programs that target leading causes of
illness, suffering and death. The Organization strives to strengthen local capabilities through its programs.
The healthcare programs provided include integrated management of childhood iliness, primary heaithcare
and HIV and AIDS prevention, treatment of HIV-infected individuals, voluntary counseling and testing,
improving access to medical services, training nurses and doctors in prevention, care and counseling.

The Organization ships medicines and supplies to local care providers in resource-poor countries. These
medicines are dispensed and distributed free of charge. CMMB places doctors, nurses and other volunteers
in locations where their professional expertise is urgently needed. The Organization also provides disaster
relief to regions hit by natural or political catastrophes.

The Organization operates throughout the world and maintains offices in New York, Washington D.C., Haiti,
Honduras, Kenya, Peru, South Africa, Southern Sudan, Uganda and Zambia.

The Organization is exempt from federal and state income taxes under Section 501(c)(3) of the Internal
Revenue Code and similar state provisions.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis of accounting

The Organization prepares its financial statements on the accrual basis of accounting.

B. Basis of presentation

The Organization classifies its support as unrestricted, temporarily restricted or permanently restricted
depending upon the absence or existence of donor-imposed restrictions or stipulations.

Unrestricted is support which can be used for any legal purpose.

Temporarily restricted is a donor-imposed restriction that specifies the use of the support and is
satisfied either through the passage of time or by the Organization’s actions, and permits the
Organization to use or expend part of the support. When a donor-imposed restriction expires (that
is, when a stipulated time restriction ends or a purpose restriction is accomplished), temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the statement of
activities as net assets released from restrictions.

Permanently restricted is a donor-imposed restriction, which requires the Organization to maintain
the contributed assets permanently, but permits the Organization to use or expend part of the
income from the contributed assets. There were no permanently restricted net assets as of
September 30, 2011 and 2010.




CATHOLIC MEDICAL MISSION BOARD, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2011 AND 2010

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Donated pharmaceuticals, equipment, supplies and services

Donated pharmaceuticals, equipment, supplies and services are recognized in the financial statements if
the services or goods enhance or create nonfinancial assets or require specialized skills, are provided by
individuals possessing those skills, and would typically need to be purchased, if not provided by
donation. The Organization records contributed pharmaceuticals, equipment, supplies and services at
the industry standard on the date received using certain professional reference material relevant to the
medical industry. For each of the years ended September 30, 2011 and 2010, the Organization received
donated pharmaceuticals, equipment and supplies of approximately $283,070,000 and $156,200,000,
respectively. The Organization also received donated services provided by licensed professionals as

follows:
September 30,
2011 2010
Days Days
Licensed professionals 22,103 28,485

The total estimated value of the licensed professionals donated services for the years ended September
30, 2011 and 2010 was approximately $7,141,000 and $10,037,000, respectively, which was recorded in
the accompanying statements of activities, as these services meet the aforementioned criteria.

D. Cash and cash equivalents

For purposes of the statement of cash flows, the Organization considers all highly liquid debt instruments
purchased with original maturities of three months or less to be cash equivalents.

E. Investments

Investments in marketable securities and gift annuity investments are stated at fair market value.
Unrealized and realized gains and losses and investment income are reported in the statement of
activities as increases or decreases in unrestricted net assets.

F. Inventory

Purchased inventory is stated at the lower of cost or market value, and donated inventory is generally
stated at the industry standard using certain professional reference material.

G. Property and Equipment

Property and equipment are stated at cost less accumulated depreciation. These amounts do not
purport to represent replacement or realizable values. Depreciation is computed on the straight-line
basis over the estimated useful lives of the assets, which range from five to 50 years. The Organization
capitalizes property and equipment with a useful life of five years and a cost of $5,000 or more. Certain
purchases or equipment are expensed by the Organization rather than capitalized because the cost of
these items was reimbursed by governmental funding sources where the contractual agreement
specifies that title to these assets rests with the governmental funding source rather than the

Organization.

H. Allowance for uncollectible accounts

The Organization evaluates the need for an allowance for uncollectible accounts based on a combination
of factors such as management's assessment of the creditworthiness of its donors and funders, a review
of individual accounts outstanding, aged basis of the receivables, current economic conditions and
historical experience. No allowance for uncollectible accounts was considered necessary at September
30, 2011 and 2010.



CATHOLIC MEDICAL MISSION BOARD, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMEER 30, 2011 AND 2010

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Deferred revenue

Deferred revenue represents funding received in advance of program services being provided by the
Organization.

Government grants

Pursuant to the Organization’s contractual relationships with certain governmental funding sources,
outside governmental agencies have the right to examine the books and records of the Organization
involving transactions relating to these contracts. The accompanying financial statements make no
provision for possible disallowances. Government grants are recognized as revenue when the expenses
authorized under the contract are incurred.

Use of estimates

In preparing its financial statements in conformity with accounting principles generally accepted in the
United States of America, the Organization makes estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures at the date of the financial statements and the reported
amounts of support and expenses during the reporting period. Actual results could differ from those
estimates.

Gift annuity program

The Organization has a gift annuity program whereby it receives contributions from participating donors.
Under the arrangement, the Organization agrees to pay certain sums to the donors at prescribed
intervals over the lives of the donors. The assets received are recorded at their fair value and the related
liability is recorded as an annuity obligation at the present value of the estimated future payments to be
distributed by the Organization, based on expected mortality and a discount rate. The amount of
contribution to the Organization is the difference between the asset and the computed liability.

Functional allocation of expenses

The costs of providing various programs and supporting services such as, fundraising and
administration, have been summarized on a functional basis in the accompanying statements of activities
and functional expenses. Accordingly, certain costs have been allocated as determined by management
among the programs and supporting services benefited.

Fair value measurements

Fair value measurements are based on the price that would be received to sell an asset or paid to
transfer a lability in an orderly transaction between market participants at the measurement date. In
order to increase consistency and comparability in fair value measurements, a fair value hierarchy
prioritizes observable and unobservable inputs used to measure fair value into three levels, as described
in Note 13.

Subseguent events

Management has evaluated, for potential recognition and disclosure, events subsequent to the date of
the statement of financial position through March 8, 2012, the date the financial statements were
available to be issued. No events have occurred subsequent to the statement of financial position date
through March 8, 2012 that would require adjustment to or disclosure in the financial statements.



CATHOLIC MEDICAL MISSION BOARD, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2011 AND 2010

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

P. Tax positions

The Organization has no uncertain tax positions as of September 30, 2011 in accordance with
Accounting Standards Codification ("ASC") Topic 740, “Income Taxes,” which provides standards for
establishing and classifying any tax provisions for uncertain tax positions. The Organization is no longer
'subject to federal or state and local income tax examinations by tax authorities for the years prior to
September 30, 2009.

Q. Reclassifications

Certain line items in the September 30, 2010 financial statements have been reclassified to conform with
the September 30, 2011 presentation.

NOTE 3 - INVESTMENTS

Investments consist of the following at September 30, 2011 and 2010:

2011 2010
Cost Market Cost Market
Common stock $ 769.995 $ 736,723 $ 651,199 $ 723,465
Total $____769995 $ 736,723 $ 651,199 $ 723,465

investments are subject to market volatility that could substantially change their carrying value in the near
term. The investment return and its classification in the statements of activities for the years ended

September 30, 2011 and 2010 is as follows:

2011 2010

Dividends and interest $ 21,477 $ 19,341
Realized gain on sale of investments 82,245 35,080
Unrealized (loss) gain on investments (118.842) 21,378
Total $ (15,120) $ 75,799

For the years ended September 30, 2011 and 2010, investment fees amounted to approximately $13,700
and $10,900 respectively.

NOTE 4 - CONTRIBUTIONS AND PLEDGES RECEIVABLE

At September 30, 2011 and 2010, contributions and pledges receivable consist of:

2011 2010

Various individual pledges $ 31,575 § 158,480
Grants 48,692 -

Total $ 80,267 $ __158.480

All contributions and pledges receivable as of September 30, 2011 are expected to be paid during the year
ended September 30, 2012.
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CATHOLIC MEDICAL MISSION BOARD, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2011 AND 2010

NOTE 5 - PROPERTY AND EQUIPMENT
Property and equipment consist of the following at September 30, 2011 and 2010:

2011 2010

Land $ 57,000 $ 57,000
Office building 345,173 345,173
Office building improvements 1,010,839 1,016,849
Office equipment 781,709 807,846
Vehicles 65,431 65,431
Warehouse 346,344 346,344
Warehouse improvements 557,182 557,182
Warehouse equipment 293,904 379,238

Total property and equipment 3,457,582 3,675,063
Less: accumulated depreciation (2,698,233) (2,753,216)

Total property and equipment, net $ 759,349 $ 821,847

Depreciation expense amounted to $110,618 and $122,083 for the years ended September 30, 2011 and
2010, respectively. During the year ended September 30, 2011, the Organization wrote off fully depreciated
property and equipment no longer in use amounting to $165,601.

NOTE 6 - GIFT ANNUITY PROGRAM

The Organization has a gift annuity program whereby donors transfer assets to the Organization, and the
donor or specified beneficiaries receive fixed payments for the remainder of their lifetimes. A number of
factors, including the amount placed in the gift annuity and the age of the donor or beneficiary, determine the
amount of the fixed payment to the donor or beneficiary. Amounts received from donors are allocated
between contribution support and gift annuity payable based on a predetermined formula. Contribution
revenue amounted to approximately $132,300 and $56,200 for the years ended September 30, 2011 and
2010, respeciively.

The future minimum gift annuity payments are as follows for the years ended after September 30, 2011:

2012 $ 241,620
2013 223,929
2014 204,030
2015 184,776
2016 167,564
Thereafter 1,353,584

Total $ 2,375,503

Gift annuity program investment return is included in the accompanying statements of activities for the years
ended September 30, 2011 and 2010, and is summarized below:

2011 2010

Dividends and interest $ 74,557 % 78,262
Realized gain on sale of gift annuity investments 7,411 1,694
Unrealized (loss) gain on gift annuity investments (46,583) 68,747
Total $ 35385 § 148,703

For the years ended September 30, 2011 and 2010, investment fees amounted to approximately $35,700
and $25,800, respectively.
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CATHOLIC MEDICAL MISSION EJARD, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2011 AND 2010

NOTE 7 - RETIREMENT PLANS

Through December 31, 2006, the Organization provided a pension plan for eligible employees through the
Archdiocesan Pension Plan (the “Plan”). The Plan is a defined benefit plan qualified under Section 401(a) of
the Internal Revenue Code. The Plan covered all employees who were thirty years of age or older, who had
completed three years of service as of the beginning of the plan year (July 1). Under the Plan, a contribution
was made to the account of each individual employee, based on annual compensation levels. The pension
expense for the Plan was $30,142 and $39,848 for the years ended September 30, 2011 and 2010,
respectively, which related to the underfunded portion of said Plan.

The Organization sponsors a savings plan under Section 401(k) of the Internal Revenue Code called the
Catholic Medical Mission Board, Inc. 401(k) Savings Plan (the “401(k) Plan"). The 401(k) Plan allows eligible
employees to contribute up to 20% of their compensation on a pre-tax basis, subject to an annual limitation
per employee. The Organization contributes up to one-half of the first 6% of annual eligible compensation of
employees participating. The Organization also has the option of making a discretionary contribution to the
401(k) Plan. For the years ended September 30, 2011 and 2010, the Organization contributed $387,634 and
$392,979, respectively, to the 401(k) Plan.

NOTE 8 - POSTRETIREMENT BENEFITS

The Orgenization provides for medical insurance for retired employees age fifty or greater, who have
achieved at least twenty years of service at the time of retirement. The Organization reimburses the
equivalent cost of the post-age 65 plan for eligible retired employees and/or spouses who have not reached
the age of sixty-five. The Organization assumes the full cost for a secondary insurance contract
(supplemental to Medicare) for retired employees and/or spouses reaching the age of sixty-five. The
postretirement plan is unfunded. International staff are not eligible for post retirement medical benefits.

In accordance with U.S. GAAP, the Organization is required to recognize the entire overfunded or
underfunded status of its postretirement plan as assets and liabilities in its statement of financial position and
to recognize the changes in the funded status in the year in which changes occur through a separate line
within the change in unrestricted net assets, apart from expenses, to the extent those changes are not
included in the net periodic cost.

The unfunded status and amounts recognized in the accompanying statements of financial position at
September 30, 2011 and 2010 are as follows:

2011 2010
Benefit obligation $ _(372615) $ _(392,576)
Unfunded status $ _(372615) $ _{(392576)
Discount rate 5.0% 7.5%
Net periodic cost $ (56,727) $ (64,137)
Benefits paid 2,208 6,602
Prior year other than net period cost (32,658) 5,392
Current year other than net periodic cost 107,140 32,658
Change in unfunded status 3 19,961 $ (19,485)
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CATHOLIC MEDICAL MISSION BOARD, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMEER 30, 2011 AND 2010

NOTE 8 - POSTRETIREMENT BENEFITS (CONTINUED)

For measurement purposes, a 6% annual rate of increase in the per capita cost of covered health care
benefits was assumed in fiscal years 2011 and 2010.

Assumed health care cost trends have a significant effect on the amounts reported for the health care plan.
A one-percentage-point change in assumed health care cost trend rates would have the following effects:

2011 2010
1-Percentage- 1-Percentage- 1-Percentage- 1-Percentage-
Point Increase Point Decrease Point Increase Paint Decrease
Effect on total service and interest
cost components $ 22225 § (14,802) % 16,881 $ (12,007)
Effect on postretirement benefit
obligation 152,915 (104,082) 124,182 (90,754)

The following represents future benefits to be paid for the years ending:

September 30:

2012 $ 1,931
2013 1,964
2014 1,989
2015 2,003
2016 2,007
2017-2021 12,413

NOTE 9 - TEMPORARILY RESTRICTED NET ASSETS

The temporarily restricted net assets at September 30, 2011 and 2010 consist of the following:

2011 2010
Raiti grants (A) $ 514096 $ 275944
Zbyiut fund (B) 204,060 194,424
South Africa (C) - 61,042
Leprosy (D) 70,465 102,030
Kenya (A) - 91,824
India (E) 110,519 369,204
Disaster Relief (F) 714,946 1,452,092
Technology - 91,214
Reback Trust (G) 478,256 461,164
Other 108,120 88,101

$ 2200462 $ _3.187,039

(A) To be used to assist in funding the Organization's programs for women and children.
(B) To provide funds for the training of nurses in developing countries.

(C) To be used to assist in funding the Organization's Born to Live programs in South Africa.
(D)To be used to provide funds for leprosy.

(E) To be used to provide funds for hepatitis work in India.
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CATHGLIC MEDICAL MISSION BOARD, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2011 AND 2010

NOTE 9 - TEMPORARILY RESTRICTED NET ASSETS (CONTINUED)

(F) To be used to provide relief from natural disasters in the Caribbean, Latin and Central America.
(G) Property donated during the year ended September 30, 2009 (see Note 10).

Net assets of $2,920,834 and $2,315,095 were released from restrictions during the years ended September
30, 2011 and 2010, respectively, as a result of satisfying purpose restrictions.

NOTE 10 - CHARITABLE REMAINDER ANNUITY TRUST

In September 1997, the Organization was named as trustee for a charitable remainder annuity trust
("CRAT"). The CRAT is required to make annual payments to the donors equal to 7.1% of the net fair market
value of the contributed assets as of the date the agreement was executed. Upon the death of the donors,
the trustee is required to distribute the assets of the trust to the Little Sisters of the Poor of Los Angeles in
the amount of the lesser of fifty percent of the assets or $1,000,000, and the remainder to the Organization.
The fair market value of the trust assets at September 30, 2011 and 2010 was $323,432 and $378,163,

respectively.

Future minimum CRAT annuity principal payments are as follows for the years ended after September 30,
2011:

2012 $ 19,326
2013 20,857
2014 22,548
2015 24,431
2016 26,539
Thereafter 203,683

Total $ _317.384

On September 11, 2009, an order was approved by the Superior Court of the State of California for the
County of San Diego for the distribution of the Estate of Frances Reback. The Crganization was named as
the beneficiary of a property with a fair market value of $615,000. The property is to be held by the
Organization as a life estate for the benefit of certain individuals until their death or until they are no longer
able to occupy the property. Upon one of these events, the Organization will be able to sell the property and
use the proceeds for the purpose stated in the trust. The property was recorded as an asset and a
temporarily restricted contribution at its net present value of $444,071 as of September 30, 2009, which was
calculated using the estimated life expectancy (10 years) of the individuals occupying the property. The
discount at 3.31%, in the amount of $170,929, is being amortized equally into revenue over a 10-year period.
The net value of the asset as of September 30, 2011 and 2010, respectively, was $478,256 and $461,164.

NOTE 11 - LINE OF CREBIT

On November 16, 2007, the Organizaticn entered into an agreement with a financial institution for a line of
credit. As of September 30, 2011 and 2010, the Organization had a zero balance outstanding. The line of
credit availability is based on the pledged assets as follows: 50% Loan to Value of Equity investments and
70% Loan to Value of Fixed Income investments. Interest is calculated at LIBOR plus 1.25%. No interest
was paid on the line of credit for the years ended September 30, 2011 and 2010. There were no borrowings
outstanding as of March 8, 2012.
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CATHOLIC MEDICAL MISSION BOARD, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2011 AND 2010

NOTE 12 - NOTE PAYABLE TO BANK

Pursuant to a June 24, 2009 revolving promissory note with a credit union, the Organization can borrow up to
a maximum of $1.5 million. The Organization must pay interest on a monthly basis with the entire balance
outstanding to be paid by June 24, 2012, the maturity date of the note. The note is collateralized by the office
building located at 10 West 17" Street. Interest is calculated at prime plus 1.00% (effective rate of 4.25% at
September 30, 2011). Interest paid on this note payable amounted to approximately $0 and $12,900 for the
years ended September 30, 2011 and 2010, respectively, and is included in investment fees and bank
charges on the accompanying statements of functional expenses. There were no borrowings as of
September 30, 2011 and 2010 and March 8, 2012.

NOTE 13 - FAIR VALUE MEASUREMENTS

The fair vaue hierarchy defines three levels as follows:

Level 1: Valuations based on quoted price (unadjusted) in an active market that are accessible at the
measurement date for identical assets or liabilities. The fair value hierarchy gives the highest priority
to Level 1 inputs.

Level 2: Valuations based on observable inputs other than Level 1 prices such as quoted prices for
similar assets or liabilities; quoted prices in inactive markets; or model-derived valuations in which all
significant inputs are observable or can be derived principally from or corroborated with observable
market data.

Level 3; Valuations based on unobservable inputs are used when little or no market data exists. The
fair value hierarchy gives lowest priority to Level 3 inputs.

In determining fair value, the Organization utilizes valuation techniques that maximize the use of observable
inputs and minimize the use of unobservable inputs to the extent possible in its assessment of fair value.

Financial assets carried at fair value at September 30, 2011 are classified in the table as follows:

Level 1 Level 2 Total
Investments:
Common stock
Consumer goods $ 197,398 $ - $ 197,398
Healthcare 76,854 - 76,854
Technology ' 156,206 - 156,206
Energy 90,219 - 90,219
Financial 87,856 - 87,856
Industrials 107,982 - 107,982
Other 20.208 - 20,208
Total Investments $ 736,723 $ - $ 736,723
Gift annuity investments:
Mutual funds
Large cap eguities 310,805 - 310,805
Small and mid cap equities 109,273 - 109,273
international equities 93,132 - 93,122
Fixed income
Government bonds - 554,503 554,503
U.S. corporate bonds - 552,756 552,756
U.S. treasury notes - 491,962 491,962
Total gift annuity investments $ 513,210 $__ 1599221 $__ 2,112,431
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NOTES TO FINANCIAL STATEMENTS
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NOTE 13 - FAIR VALUE MEASUREMENTS (CONTINUED)

Financial assets carried at fair value at September 30, 2010 are classified in the table as follows:

Level 1 Level 2 Total
Investments:
Common stock
Consumer goods $ 166,186 $ - $ 166,186
Healthcare 102,148 - 102,148
Technology 122,150 - 122,150
Energy 95,514 - 95,514
Financial 89,260 - 89,260
Industrials 93,030 - 93,030
Other 55177 - 55177
Total Investments $ 723465 § - $ 723,465
Gift annuity investments:;
Mutua! funds
Large cap equities $ 357,782 § - 3 357,782
Small and mid cap equities 110,155 - 110,155
International equities 109,182 - 109,182
Fixed income
Government bonds. - 610,783 610,783
U.S. corporate bonds - 551,016 551,016
U.S. treasury notes - 507.811 507.811
Total gift annuity investments $ 577119 $__ 1669610 $___ 2,246,729

Investments in common stock are valued using market prices in active markets (Level 1). Level 1 instrument
valuations are obtained from real-time quotes for transactions in active exchange markets involving identical
assets. Government and corporate bonds and treasury notes are designated as Level 2 instruments and
valuations are obtained from readily-available pricing sources for comparable instruments (credit risk/grade,
maturities, etc). The Organization did not hold any Level 3 instruments as of September 30, 2011 and 2010.

NOTE 14 - CONCENTRATIONS

Credit Risk

Cash and cash equivalents that potentially subject the Organization to a concentration of credit risk include
cash accounts with various financial institutions that exceeded the Federal Deposit Insurance Corporation
(“FDIC") insurance limits. In 2010, the FDIC insurance limit was permanently increased to $250,000 and,
beginning December 31, 2010 through December 31, 2012, deposits held in non-interest bearing accounts
are fully insured, regardless of the amount in the account, at all FDIC-insured institutions.

As of September 30, 2011 and 2010, the Organization had cash accounts that exceeded the FDIC insurance
limits by approximately $969,000 and $1,702,000, respectively.
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NOTE 14 — CONCENTRATIONS (CONTINUED)

Donated Pharmaceuticals, Equipment and Supplies

One pharmaceutical company accounted for approximately 50% of the donated pharmaceuticals, equipment
and supplies for the year ended September 30, 2011. Three pharmaceutical companies accounted for
approximately 16%, 12%, and 11% of the donated pharmaceuticals, equipment and supplies for the year

ended September 30, 2010.
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